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Current Trends 


According to the F.W. Dodge Division of McGraw-Hill, construction of new housing declined 13 
percent in the third quarter of 1979 from the same 12 months earlier. Dodge said, however, that the 
drop was “moderate” and indicates “‘how much people want homeownership as a hedge against 
inflation.”” Meanwhile, the National Association of Home Builders predicts that housing starts will 
decline in the first half of the 1980’s but will recover slightly later in the year. The NAHB forecast of 
starts ranges from 1,260,000 to 1,400,000 for this year. 


Conde Nast Publications, Inc., publishers of House and Garden, predicts that the home will remain the 
number one priority of the Nation and ‘‘the biggest boon to industry throughout the eighties.’’ This will 
happen, the company said, because there will be a greater demand for housing than ever before — 14.9 
million new households by 1990. As the world becomes more complex, Conde Nast says, ‘‘people will be 
investing their money where it will count the most — in homes that will provide them with the greatest 
emotional surety and financial security.”’ 


Edwin Brooks, president of the U.S. League of Savings Associations (LSA), has predicted that the 
1980’s will be a boom decade for the housing industry after a slow start this year. He said that his 
organization foresees 1.4 million housing starts in 1980, down from an estimated 1.75 million last 
year. By 1981, housing starts will begin to increase, he said. He estimated that American home 
buyers will need more than $1.5 trillion in mortgage money during the decade of the 1980’s and said 
that his primary purpose is to make certain that mortgage money is available. 


State Ruling Bars Short-Term Loan Fees 


A growing, national practice of charging a special commission for arranging temporary , short-term loans 
for home buyers has been ruled illegal by Maryland’s attorney general. The practice, known as finding a 
**bridge loan,’’ is implemented for consumers who want to buy a new home before they can sell their 
current one. In such cases, some real estate firms will help the homeowner purchase the new home while 
the old one is up for sale by arranging a short-term loan. The real estate firm usually charges a | percent 
commission for this service. The attorney general ruled that the practice violates a State law enacted in 
1978 which prohibits a real estate operative from charging ‘‘finder’s fees.’’ He also ruled that firms which 
make the loans from their personal resources are in violation of another State law governing second 
mortgages. 


HUD to Adopt New Performance Standards 


Lawrence B. Simons, Assistant Secretary for Housing, has announced that the Federal Housing 
Administration (FHA) will adopt Home Owners Warrantly (HOW) Corporation performance 
standards into its warranty for new construction. Simons said the move could ‘‘reenforce the private sector 
at a time which may be critical in HOW’s development.’’ He said the program would encourage 
FHA-insured new home buyers to use the program. 








Oklahoma Debates Right of Foreign Interests to Real Estate 


A Federal district court in Oklahoma has issued a temporary restraining order to keep the State’s attorney 
general from enforcing a law that bars foreign businesses from owning real estate in the State. That ruling 
was issued by Attorney General Jan Cartwright who held that the State’s constitution and statutes prohibit 
the ownership of real property by foreign firms even if they are entitled to do business in Oklahoma. The 
U.S. Chamber of Commerce had asked the court to overturn the State’s ruling. 


About five other States have laws prohibiting foreign firms from owning real estate, according to the 
director of the National Chamber Litigation Center. The Chamber suit charges that the State’s ruling 
violates the U.S. Constitution and infringes on Presidential and congressionial powers to regulate trade. It 
also alleges that the ruling unlawfully restricts interstate commerce and denies equal protection under the 
law. 


Meanwhile, the National Association of Realtors (NAR) reports that ‘‘Foreign investment in this 
country’s real property has been growing during the last several years, but U.S. investment abroad is four 
times greater.’’ NAR’s Executive Vice President Jack Carlson added that ‘“The stock of foreign direct 
investment in the U.S. increased by 10.7 percent in 1977 and by 19.8 percent in 1978.’’ He says there is 
“*no reason for alarm’’ at the increase in foreign investment. 


In the Nation’s Capital, businessmen recently sponsored a seminar on international business to focus on 
the growing involvement of the foreign business community with financial institutions, local governments 
and other commercial ventures. Foreign investors now own at least 32 major downtown properties, 
according to estimates by D.C. real estate executives. The seminar was held to find ways to expedite the 
process for bringing more foreign businesses to Washington. 


In late December the Senate Finance Committee approved a measure designed to recapture capital gains 
from foreign individuals selling real property in this country. Under the proposed law, buyers would be 
required to hold back the Federal tax due or the seller’s gain, whichever is less. Prompted by complaints 
that foreign sellers often do not pay the capital gains tax on commercial real estate, the law would not apply 
to the sale of private homes unless the price is more than $150,000. 


Last year a study prepared for HUD urged new incentives, including possible tax breaks, to entice foreign 
investors to older, economically lagging regions. The study, by Analytic Sciences Corp., said ‘“Most 
newly constructed foreign-owned plants are being located in the Southeast and Far West. It noted that 
**States with economic problems have had less success in attracting foreign investments in recent years 
than in earlier years.”’ 


The study also made these points: 


* Foreign banks doing business in this country account for 14 percent of all commercial and industrial 
loans in the Nation. 


* Foreign investments generally have been concentrated in highly developed locations and have done little 
to revitalize distressed localities. 


* About two percent of the American work force is employed by foreign firms — nearly 20 percent of them 
in the petroleum industry. 


Nuggets 


The Mortgage Insurance Companies of America (MICA) has labeled State usury laws in more than 20 
States as representing a major roadblock in the national effort to provide homeownership for American 
families of moderate income. It called on Congress to approve legislation to preempt all State usury limits 
on home financing. A MICA spokesperson said: ‘These State usury limits impede the flow of commerce 
among the several States — an impediment which the Constitution was designed to prevent.”’ 





Families earning less than $20,000 a year would be able to obtain Government-assisted loans for energy 
saving projects under a proposal approved recently by the House Commerce Committee. Families would 
be eligible for subsidies — in the form of lower interest rates — of up to $1,000 for such projects as 
weather-stripping and insulation of homes. 


President Carter has named Sadie Alexander, an 81-year-old Philadelphian, to head the 198 1 White House 
Conference on Aging. Mrs. Alexander, an active attorney until recently, was the first black woman to earn 
a doctorate degree in law. She has practiced law for more than half a century. The President also named 
Arthur S. Flemming, 74, as chairman emeritus of the 1981 Conference and Rep. Jerome R. Waldie 
(D-Calif.), as executive director. 


HUD Announces Section 202 Services Program Awards 


More than 16,000 elderly and handicapped residents of federally-assisted housing projects across the 
country will benefit from funds to be awarded to 38 public housing agencies (PHA’s) under the Congregate 
Housing Services Program. The program, authorized under Section 202 of the Housing Act of 1959 (P.L. 
86-372), will make approximately $10 million available to provide elderly and handicapped residents with 
two daily meals and other supportive services such as personal assistance, housekeeping and 
transportation. The funds will be disbursed at a rate of about $3 million each year over the next three years. 
The remaining $1 million will be set aside for adjustments which may be necessary over the life of the grant 
due to inflation or other factors. 


HUD Secretary Moon Landrieu said of the program: ‘‘It is a proven cost effective means of enabling 
handicapped or temporarily disabled individuals to remain in their homes, thus maintaining their dignity 
and independence and avoiding costly and unnecessary institutionalization.’’ 


Nonfamily Households Increase by Two-Thirds Since 1970 


In the past decade, nonfamily households have increased by 66 percent compared with only a 12 percent 
growth in family households according to the Bureau of the Census. The rapid growth in nonfamily 
households — 87 percent of which are maintained by a person living alone — is a major reason for a sharp 
decline in the average U.S. household size since 1970: from 3.14 to 2.78 persons. The falling birth rate 
also has been cited as contributing to smaller households. A nonfamily household consists of one person or 
two or more unrelated persons. 


The total number of households in March 1979 was estimated at 77.3 million, as increase of 22 percent 
over 1970. Of that total, 57.5 million contained families and 19.8 million did not. This means that one out 
of every four households was maintained by a person or persons who did not share their quarters with any 
relatives compared with about one in five in 1970. The report said that between 1978 and 1979 the number 
of households grew by 1.3 million, a somewhat lower gain than had been anticipated by the Bureau of the 
Census. The annual average increase in this decade has been 1.5 million. 


The growth of white, black and Hispanic households since 1970 has varied substantially with respective 
gains of 20, 30 and 43 percent. Nonfamily growth rates have been 66 percent for whites, 63 percent for 
blacks and 91 percent for Hispanics. 


Copies of the advance report, Households and Families by Type: March 1979, Series P-20, No. 345, may 
be obtained for 75 cents each from the Superintendent of Documents, U.S. Government Printing 
Office, Washington, D.C. 20402. 





FYI 


National Association of Home Builders (NAHB). . . Annual Convention/Exposition. . . Las Vegas, 
Nevada, January 18-21, 1980. Details: NAHB, Convention and Meetings Division, 15th & M Streets, 
N.W., Washington, D.C. 20005 (202/452-0420). 


National Savings and Loan League (NSLL). . . Governmental Affairs Conference with Senator Willian 
Proximire (D-Wis.) as the keynote speaker. . . Washington, D.C. , January 20-22, 1980. Details: NSLL, 
1101 Fifteenth Street, N.W., Washington, D.C. 20005 (202/331-0270). 


Transportation Research Board (TRB). . . 59th Annual Meeting. . . Washington, D.C. , January 2125 
1980. Details: Marilou Damon, TRB, National Research Council, 2101 Constitution Avenue, N.W., 
Washington, D.C. 20418 (202/393-8100). 


National Housing Rehabilitation Association (NHRA). .. . Packaging Successful Rehabilitation 
Projects. . . San Diego, Ca., January 24-25, 1980. Details: NHRA, 1300-19th Street, N.W., Suite 310, 
Washington, D.C. 20036 (202/466-8760). 


Significant Litigation 


Laura Alley, et al. v. Landrieu, HUD, Oxford Housing Authority, et al. 
No. WC 79-139-K-0 (N.D. Miss., filed Nov. 1, 1979) 


This is a class action for injunctive relief brought by residents of Oxford, Mississippi alleging that HUD 
violated its own regulations by approval of a site for the construction of a low-income housing project 
that did not comply with project selection criteria and that would significantly increase the concentration of 
minority residents in the area. They also claim that HUD violated regulations of the National 
Environmental Protection Agency by failing to prepare an Environmental Impact Statement, and violated 
its statutory obligation to notify the local governing body and solicit comments concerning the proposed 
project. A hearing on plaintiff's motion for a Preliminary Injunction is set for November 30, 1979. 
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